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   SATANG JAYA HOLDINGS BERHAD
               (Company No : 633265 K)          

Quarterly Unaudited Results Of The Group For The Financial Year Ended 30 September 2006 

Part A : Explanatory Notes In Compliance With The Financial Reporting Standard (“FRS”) 134 : Interim Financial Reporting (formerly known as the Malaysian Accounting Standard Board (“MASB”) Standard 26).
                                                                                                                                              
A1.     Significant Accounting Policies 

The interim financial statements are unaudited and have been prepared in accordance with Financial Reporting Standard (“FRS”) 134 (previously known as MASB 26) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).
The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of SJHB and its subsidiary companies (hereinafter referred to as the “Group”) during the financial quarter under review.

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted and used in the preparation of the most recent interim audited financial statements of the Company and its subsidiary companies for the period ended 30th June 2005.

A2.
Audit qualification 
There was no audit qualification in the audited report of the Company and its subsidiaries preceding interim financial statements for the period ended 30th June 2005.

A3.

Seasonal or cyclical factors 

The principal business operations of the Group are not materially affected by seasonal or cyclical factors during the financial quarter under review.
A4.
Items of unusual nature and amount

There is no item affecting the assets, liabilities, equity, net income or cash flows of the Group that is unusual because of its nature, size or incidence.

A5.

Material changes in estimates 
There is no material change in estimates of amounts reported that will have a material effect in the financial quarter under review.
A6.
Issuance or Repayment of Debt or Equity Securities

There is no issuance or repayment of debt or equity securities, share buybacks, share cancellations, shares held as treasury shares or resale of treasury shares in the financial quarter under review. 
A7.
Dividend Paid

A first and final dividend in respect of the Financial Year Ended 30th June 2005 of 6% on 80,000,000 ordinary shares less 28% taxation amounting to a total dividend of RM1,728,000.00 was declared on the 27th December 2005 and paid to the shareholders on the 23rd January 2006.

No interim dividend was paid for the quarter ended 30th September 2006.
Other than the above, no dividend was paid for the current quarter and for the financial year.

A8.
Segmental Analysis

No segmental analysis is presented as the Group is primarily engaged in a single industry segment relating to the maintenance, repair and overhaul services carried out in Malaysia.

A9.
Valuation of property, plant and equipment

The Group states its property, plant and equipment at cost less accumulated depreciation and does not adopt a policy to revalue its property, plant and equipment. Any additions to property, plant and equipment are carried at cost less depreciation charge for the financial quarter.

A10.
Material Events Subsequent To The End Of The Period 

Except as disclosed below, there is no material event subsequent to the financial quarter under review;
On 2nd October 2006, the entire paid – up share capital of a sub – subsidiary of Satang Jaya Holdings Berhad (“SJHB”), Port Marine Safety Services Sdn. Bhd. (“PMSS”), was transferred to the Directors of PMSS for a total consideration of RM123,750.00.
PMSS has an authorised shares capital of 500,000 shares of RM1.00 each. The issued and paid – up shares capital of PMSS is 150,000 shares of which 69% equity interest is held by SJHB’s wholly – owned subsidiary, Satang Jaya Sdn Bhd (“SJSB”). PMSS is principally engaged in supplying and servicing the marine safety equipment and accessories.

In addition, on the even date, SJSB has ceased to be the holding company of PMSS.
A11.
Changes in the Composition of the Group

Except as disclosed below, there have been no significant changes in the composition of the Group in the current quarter and financial period – to – date;

(a)
On 21st July 2006, Satang Jaya Holdings Berhad (“SJHB”) has incorporated a sub - subsidiary company namely, Satang – ICS Global Sdn. Bhd. (“SGSB”) to cater for the Group’s future business expansion needs. The principal activity of SGSB is supplying and servicing pipe line products. 

SGSB has an authorised share capital of 500,000 shares of RM1.00 each. The issued and paid – up share capital of SGSB is 100,000 shares of RM1.00 each of which 99,998 shares is held by SJHB’s wholly-owned subsidiary, Satang Jaya Sdn Bhd (“SJSB”) and the remaining two (2) shares held by the directors, Mr Gan Chin Sam and Encik Jamaluddin Bin Hassan. 
(b)
On 7th September 2006, SJSB has entered into a shareholders’ agreement with ICS Global Holdings Sdn. Bhd. (“ICS Global”), for ICS Global to acquire from SJSB, 49,000 shares of RM1.00 each, equivalent to 49% equity interest in SGSB for a total consideration of RM49,000.00. SGSB will thereafter be a joint - venture partnership between SJSB and ICS Global.

In addition, on the even date, SGSB has also entered into a sole master distribution contract with ICS Global to supply and service the pipe line products locally and abroad.
(c)
On 27th September 2006, SJSB has transferred 49,000 shares of RM1.00 each, equivalent to 49% equity interest in SGSB to ICS Global for a total consideration of RM49,000.00, in accordance with the shareholders’ agreement as mentioned under point A11(b) above.

SGSB is now a joint – venture company between SJSB and ICS Global, whereby SGSB is a 51% owned subsidiary of SJSB.
A12.
Contingent Liabilities or Assets

There were no material contingent liabilities or assets during the financial quarter under review.

A13.
Commitments

There were no material commitments during the financial quarter under review.
A14.   Significant related party transactions

The transactions with related parties are of expenditure in nature, which are required for the Group’s day-to-day operations. The Directors and the major Shareholders of the Group have provided undertakings that all the business transactions between the Group, the Directors and major Shareholders and persons connected to them and the key management of the SJHB, shall be based on the arms length basis and on commercial terms and shall not be disadvantageous to the Group. 

The value of transaction incurred by the Group and its related parties is as follows:-
	
	Individual Quarter
	Cumulative Quarter

	
	Current 

Quarter
	Preceding
Year Corresponding
Quarter
	Current Year
To Date
	Preceding
Year 
Corresponding

Period

	
	
	
	(15 Months)
	

	
	30-Sept-06
	30-Sept-05
	30-Sept-06
	30-Sept-05

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Income
	128
	-
	128
	-

	Expenditure
	207
	-
	532
	-


	*There are no comparative figures disclosed for the current quarter and the cumulative quarter of the preceding year following the change in the financial year.


Part B : Explanatory Notes Pursuant to Appendix 9B Of The Listing Requirements   Of The Bursa Malaysia Securities Berhad.
B1.
Review of Performance

The Group has recorded a Profit After Tax of RM 13.284 million on a turnover of RM85.856 million for the financial year ended 30th September 2006. 
Whereas the quarterly Profit After Tax is registered at RM 0.960 million on a quarterly turnover of RM 13.681 million. 

B2.
Review of Current Quarter Profitability Against Preceding Quarter

There is no comparative figures available for presentation as the Group has changed its financial year end from June 30th to September 30th.
B3.
Commentary on Prospects for the Next Financial Year
With the establishment of Satang – ICS Global Sdn Bhd as mentioned in Note A11 above, the Board of Directors is confident and optimistic that the Group will have excellent prospect in exploring other new avenues in supplying and servicing pipe cleaning products locally and abroad. 

In view of the aggressive approach adopted by the Board in pursuing and negotiating for new contracts with the Government of Malaysia, the Group is well positioned to meet its future challenges and anticipates to achieve satisfactorily results for the next financial year on anticipation of sustained economic growth.
B4.
Variance of Actual and Profit Forecast

The Group has not provided any quarterly profit forecast for the current financial year and therefore no variance information is available for presentation.
B5.
Taxation

	
	Individual Quarter
	Cumulative Quarter

	
	Current Quarter
	Preceding
Year

Corresponding

 Quarter
	Current Year 

To Date
	Preceding
Year 
Corresponding

Period

	
	
	
	(15 Months)
	

	
	30-Sept-06
	30-Sept-05
	30-Sept-06
	30-Sept-05

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Current taxation
	580
	-
	5,706
	-

	Under / (Over)

Provision of taxation in prior years
	(10)
	-
	791
	-

	Deferred taxation

	358
	-
	358
	-

	Total
	928
	-
	6,855
	-


The tax charges for the group reflect a higher rate of 34% than the statutory rate. This is mainly due to the under provision of tax in prior year.
*There are no comparative figures disclosed for the current quarter and the cumulative quarter of the  preceding year following the change in the financial year.
B6.
Profits on Sale of Unquoted Investments and/or Properties

There is no disposal of unquoted investments or properties held as fixed assets for the financial quarter under review.

B7.
Purchase / Disposal of Quoted Securities

The Group does not hold any quoted security nor was there any purchase or disposal of quoted security in the financial quarter under review. 
B8.
Corporate Proposals


B8.1
Status of Corporate Proposal
There were no corporate proposals announced not completed as at 23rd November 2006 (the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

B8.2
Status of Utilization of Proceeds


SJHB has raised gross proceeds of RM24,423,000 from its listing exercise via the Public Issue of 10,000,000 ordinary shares of RM0.50 each at a price of RM1.00 per share. As at the date of this announcement, the details of the utilization of the proceeds are as the followings:-
	
	TOTAL
RM’000
	UTILIZED
RM’000
	UNUTILIZED
RM’000

	Repayment of borrowings
	2,000
	(2,000)
	-

	Purchase of land and construction of factory or purchase of land and factory building
	8,000
	(244)

	7,756


	Working capital
	12,562
	(12,562)
	-

	Listing expenses
	1,861
	(1,861)
	-

	
	
	
	

	Total proceeds
	24,423
	(16,667)
	7,756


B9.
Group Borrowings and Debt Securities

Group borrowings, all of which are Ringgit Malaysia (RM) denominated, as at 30th September 2006 were as follows,

B.9.1
Short Term Borrowings


Secured

	
	30-Sept-06

(15 Months)

RM ‘000
	30-June-06

(12 Months)

RM ‘000

	Hire Purchase Payable
	199
	19

	Bills Payable
	11,721
	5,278

	Bank Overdraft
	9,628
	-

	
	
	

	Total
	21,538
	5,297


B.9.2
Long Term Borrowings


Secured

	
	30-Sept-06

(15 Months)

RM ‘000
	30-June-06

(12 Months)

RM ‘000

	Hire Purchase Payable
	1,010
	8

	
	
	

	Total
	1,010
	8


B10.
Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk as at the date of this quarterly financial report.

B11.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this quarterly financial report.
B12.

Dividends

The Board has not recommended any dividend for the quarter under review.
B13.
Earnings Per Share

The basic and diluted earnings per share for the quarter and year to - date are computed as follows,
	
	Individual Quarter
	Cumulative Quarter

	
	Current  

Quarter
	Preceding
Year
Corresponding

Quarter
	Current Year
To Date
	Preceding

Year
Corresponding Period

	
	30-Sept-06

RM’000
	30-Sept-05
RM’000
	(15 Months)

30-Sept-06
RM’000
	30-Sept-05

RM’000

	Net profit for the quarter 
( RM‘000 )
	960
	-
	13,284
	-

	Weighted average number of ordinary shares in issue (‘000)
	-
	-
	-
	-

	Enlarged issued number of ordinary shares (‘000)
	80,000
	-
	80,000
	-

	Basic earnings per share (sen)
	1.20
	-
	16.61
	-

	Fully diluted earnings per share (sen)
	-
	-
	-
	-


	*The Group has no potential ordinary shares in issue, therefore diluted earnings per share has not been presented.

**There are no comparative figures disclosed for the current quarter and the cumulative quarter of the preceding  year following the change in the financial year.


B14.
Change In Financial Year End
The Group had on 6th March 2006, announced to Bursa Securities that the Group has changed its financial year end from 30th June 2006 to 30th September 2006. 
BY ORDER OF THE BOARD
Chin Kim Fung
Secretary

Date : 30th November 2006
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